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Compilation Report on Interim Financial Disclosure
Statement and Regulatory Disclosures to the Directors of

Habib Bank Zurich (Hong Kong) Limited
(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement (“Appendix A”)
and Regulatory Disclosures (“Appendix B”) of Habib Bank Zurich (Hong Kong) Limited as at
30 June 2023 (“the Disclosure Statement”) based on information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the Banking
(Disclosure) Rules.

As stated in Note D of Appendix A, the Disclosure Statement is prepared and presented on
the basis prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich
(Hong Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the
Disclosure Statement is for use only in connection with that purpose and may not be suitable
for any other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and we expressly disclaim any liability or duty to any other party. Our compilation
report should not be distributed to parties other than Habib Bank Zurich (Hong Kong) Limited,
save that we consent that a copy of this report may be provided to the Hong Kong Monetary
Authority without further comment from us.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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Habib Bank Zurich (Hong Kong) Limited
IBLUERATRRER Y (B58) BIRATE)

Interim Financial Disclosure Statement
as at 30 June 2023
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED)

EHENTRER (REHEET)

Expressed in HK$000
(LGB BEFIT8lT)
Six months Six months
ended ended
30 June 2023 30 June 2022
B ZE 2023 & BHZE 2022 F
6 B 30 HiE 6 B 30 HiE
Note R E)E] 6 EH
Bz
Interest income
SIISUYON 1 80,400 42,533
Interest expense
FEZH 2 (29,573) (5,675)
Net interest income
FFBWIN 50,827 36,858
Other operating income
HABKEWN
- Fee and commission income
IRFSE REEWAN 3 15,506 13,523
- Fee and commission expense
RFBENAEsH (512) (562)
- Other net income
HABKNFRE 4 10,886 11,101
Operating income
KEBUTN 76,707 60,920



STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEWIRRER (REERT) (8)

Expressed in HK$000
(LGB T8l
Six months Six months
ended ended
30 June 2023 30 June 2022
HZE 2023 &F #H= 2022 &
6 B 30 HLE 6 B 30 HIE
Note 6 @R 6 @R
Byt
Operating expenses
RETH
- Staff expenses
BTxH 5(i) (28,726) (25,731)
- Depreciation
e 5(ii) (2,335) (2,204)
- Premises and equipment expenses
EERRES
- Office rent
BrigEE 5(iii) (603) (611)
- Other operating expenses
HRETH 5(iv) (16,629) (13,337)
Operating expenses
KE (48,293) (41,883)
Operating profit before expected credit loss
MR TREME S BRI E & 28,414 19,037



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEWIRRER (REERT) (8)

Expressed in HK$000
(LGB BEFIT8lT)
Six months Six months
ended ended

30 June 2023 30 June 2022

HZE 2023 &F #H= 2022 &

6 B 30 HLE 6 B 30 HIE

Note 6 @R 6 @R
Byt

Change in expected credit loss and other credit
impairment charges on financial assets

TRIEEEHEERARAMEERESRRZ
& (791) (270)

Profit before taxation
BRI BT 27,623 18,767

Taxation charge

MRIESZH
- Hong Kong profits tax

EBFER 6 (4,558) (3,100)

Profit for the period

BARZER 23,065 15,667



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEWIRRER (REERT) (8)

Expressed in HK$000

(LGEIEFITAT)
Six months Six months
ended ended
30 June 2023 30 June 2022
BHZE 2023 F #HZE 2022 F
6 B 30 HiE 6 B 30 H1E
Note 6 &~ 6 @R
Byt
Other comprehensive income
Hftremas:
Item that may be reclassified subsequently to
profit or loss:
e AT E AR m B
Financial assets measured at fair value through
other comprehensive income
UanEEstEEEEE R AEitr Sl
ERIEE
- Fair value changes
LREEE (182) (9,003)
Total comprehensive income for the period
HIN 2 EWEHEER 22,883 6,664




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes:

Hiaz:

1 Interest income

FIRUIA

Interest income on loans, trade bills,
investments and placements that are not
designated as held at fair value through
profit or loss

IHEERANEEFNEZNER. BS
TR, RENFIERTAIERIFIRUIAN

2 Interest expense

ISz

Interest expense on deposits from customers
and banks that are not designated as held
at fair value through profit or loss

IHEERADEEFNBERIIZEF R ERT
EESEZ/ENEIISEd

Six months Six months
ended ended

30 June 2023 30 June 2022
#HZE 2023 F #HZE 2022 F
6 B 30 HiE 6 B 30 HiE
6 & H 6 @A
80,400 42 533
80,400 42,533
29,573 5,675
29,573 5,675




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

it (48)

3 Fee and commission income

RIS ERAEIIA

LC bills and export bills commission

SFEREOSR0RS

Others
Hity

Six months Six months
ended ended

30 June 2023 30 June 2022
#FHZE 2023 F #HZE 2022 F
6 B 30 HiE 6 B 30 HiE
6 &5 6 {&@A
10,465 9,318

5,041 4,205

15,506 13,523




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

it (48)

4 Other net income

HAIINiFEE

Loss from sale of investments
HESRISEFITEE

Net foreign exchange gain

Sl e FER

Recovery of charges

KEIEH

Rental income

GEESLYON

Six months Six months

ended ended

30 June 2023 30 June 2022

#HZE 2023 F #HZE 2022 F

6 B 30 HiE 6 B 30 HiE

6 & H 6 @A
(339)

5,411 5,980

5,383 4,888

431 233

10,886 11,101




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

it (48)

5 Operating expenses

a5z

(i)  Staff expenses

BT7H

Salaries and other benefits

Fre REMER

Contribution to defined contribution
retirement scheme

FEMFNRAGTEIRIMEER

(i)  Depreciation

e

Six months Six months
ended ended

30 June 2023 30 June 2022
#HZE 2023 F #HZE 2022 F
6 B 30 HiE 6 B 30 HiE
6 & H 6 @A
27,370 24,856

1,356 875

28,726 25,731

2,335 2,204




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

it (48)

5 Operating expenses (continued)

&E5z @)

(i)  Premises and equipment expenses

BENAEH

Office rent

RrigEe

Six months Six months
ended ended

30 June 2023 30 June 2022
#HZE 2023 F #HZE 2022 F
6 B 30 HiE 6 B 30 HiE
6 & H 6 @A

603 611

603 611




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEWIRRER (REERT) (8)

Expressed in HK$000
(LGB T8l

Notes: (continued)

it (48)

5 Operating expenses (continued)

&E5z @)

(iv) Other operating expenses

HthiEE

Auditor’'s remuneration

G 22

Others
Hity

Six months Six months
ended ended

30 June 2023 30 June 2022
#HZE 2023 F #HZE 2022 F
6 B 30 HiE 6 B 30 HiE
6 & H 6 @A

830 1,329

15,799 12,008
16,629 13,337
48,293 41,883
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

Mzt (48

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated assessable
profits for the six months ended 30 June 2023 and 30 June 2022.

EEMERERRUSEE_E _=F/ \A=1TAR_FE_"F\A=1TH 1/ E R HEaEET
EBRRRFIR 16.5%HIRERETH.

Habib Bank Zurich (Hong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and financing of
import/export and local trade.

During the six months ended 30 June 2023, the Bank handled export bills of HK$4.63 billion
(six months ended 30 June 2022: HK$4.31 billion) and import bills of HK$0.51 billion (six
months ended 30 June 2022: HK$0.50 billion). The Bank opened import letters of credit of
HK$0.71 billion (six months ended 30 June 2022: HK$0.84 billion). Customer deposits were
HK$1.52 billion (31 December 2022: HK$1.60 billion). Profit before taxation was HK$28
million (six months ended 30 June 2022: HK$19 million). At 30 June 2023, our regulatory
capital base was HK$591 million (31 December 2022: HK$587 million).

Local import-export trading companies remain our key customers and drivers of our
business. We service these customers from a position of strength, with robust levels of
capital, funding and liquidity. To ensure uninterrupted service, we have encouraged the use
of our online and mobile banking applications.

EIRITRF R (F8) BIRATR—REIRFIRERRT, RESEMALL, WAEERET
i, MEBRFRFIHREIFFMRMESORTTEEZRME.
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@TRER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

Mzt (48

(48)

BECF_=HF\A=THUNMER, AMTRENHOEZSERESE 46.3 8m BEZFZ
“HFSRB=1THLNER: B 431 8w), EOEZSRESRE 5.1 87w (BEZFE "5
B=1HLWNER: B 5.0 {85m), BHEDGEHEESEESDSE 71 80 @#ETS”"Z
NB=THLINER: B 8.4 (85w) . MINBFREARRESE 152 /0 CETHF+Z
B=+—H: %% 16.0 {&t) . BRRENSFIESTE 2800 Brr (BEF_"F/,\B=1HL
7MER: BiE 1900 EiT) . RTE_=8/,"A=1H, MINEEEAERLSHBE 5.91 &5
(CETHF+TH=1t—H: #B#587{%m).

EFRAEHABZARNEREMTNEEZFREFRLIERIHEEIEER. BfSESEETIR
REFRMHEKRS, TEEENEND. BRENEDR. RENESInaHERsdE. RTHEEAS
EETRIARTS, FFisEI=EFERE L ATRE R TEREL.
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A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@TRER CREERT) (@)
Expressed in HK$000
(LGB T8l

Notes: (continued)

it (48)

8 Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures presented
are company level only.

NMTUWEMBAT), RRESFRIFGEET.
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BALANCE SHEET INFORMATION (UNAUDITED)

SEAEREN (RE&EST)
Expressed in HK$000
(LGEIETF D517

Assets

&=

Cash and short-term funds with banks

ReEMFREMTEFREHRES

Placements with banks maturing between one

and twelve months

1 £ 12 @R NEEINEHERI TRIZFKIR

Financial investments
ERIRE
- Measured at amortised cost

EERRAS

- Measured at fair value through other
comprehensive income

DasEEstEBHEE ANRGEE

14

Note
BgEE

30 June 2023
2023 &

6 H30H

229,338

60,749

387,324

268,399

31 December
2022

2022 &
12H 31H

270,333

341,984

274,076

98,549



BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREM KEHE) (8)

Expressed in HK$000
(LGB T8l
31 December
30 June 2023 2022
2023 & 2022 &F
Bt
Trade bills
BZER 946,853 879,836
Less: Stage 3 expected credit loss
R SE=PEERTRHB(EEEXL (4,400) -
Stages 1 and 2 expected credit loss
F—REPERTEHMEEIRKR (1,756) (1,376)
940,697 878,460
Advances to customers
EFEGR 1,2 931,060 966,809
Less: Stage 3 expected credit loss
HiRk: SE=PEERTRHAEEIRR 1,2 - ]
Stages 1 and 2 expected credit loss
FE—REPEERTEHAEEIAR 1,2 (6,790) (10,804)
924,270 956,005
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BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREM KEHE) (8)

Expressed in HK$000
(LGB T8l

31 December

30 June 2023 2022
2023 & 2022 &
BiEE

Property, plant and equipment
Y. HImAERIE 5 74,861 76,580
Investment properties
BB 6 18,695 18,940
Deferred tax assets
RERIEE 3,007 2,965
Other assets
Hith &z 7 22,570 37,247
Total assets
HBEE 2,929,910 2,955,139
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BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREM KEHE) (8)

Expressed in HK$000
(LGB T8l

31 December

30 June 2023 2022
2023 & 2022 &
Bt
Equity and Liabilities
7 N =
Deposits and balances due to banks
HRITEIZEAITER R AR 329,614 389,180
Deposits from customers
EREFER 1,523,975 1,589,507
- Time, call and notice deposits
EHA S IBANFR
Current tax liabilities
FERIEEE 5,528 969
Other liabilities and provisions
Hit &R EE 476,308 384,381
Total liabilities
EfE4EER 2,335,425 2,364,037
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BALANCE SHEET INFORMATION (UNAUDITED)

(CONTINUED)

BEQERER KT
Expressed in HK$'000
(LB HEFoTr)

Share capital

[EZN

Reserves
Ee]
of which:
Hrp

- Property revaluation reserve

YIESEL T

- Regulatory reserve
EEf#E

- Fair value reserve

NEERHEE

- Retained profits
BEFF)

Total equity and liabilities
ARZAEA & (EHERE

=) (8)

Note
B¥EE

18

31 December

30 June 2023 2022
2023 £ 2022 £
6830 H 128 31H
300,000 300,000
294,485 291,102
11,244 11,244
16,000 16,000
(10,306) (10,124)
277,547 273,982
2,929,910 2,955,139




C. SUPPLEMENTARY INFORMATION (UNAUDITED)
fIFSER (REEEERT)

Expressed in HK$000
(LGEIETFT51T)

1 Advances to customers - analysis by industry sectors

p—
BERBMITESEE

Gross

Stages loans and

Stage 3 Stage 3 1and 2 advances

Gross Overdue impaired expected expected covered by

At 30 June 2023 amount loans loans credit loss credit loss collaterals

2023fF 6 30 H weEE BHIER FE=PEER FE=MER B—REZ GRWES

ERIERR TRHEREE P ERTERA EBTRAEER
E=FS (B EEPS

Advances for use in Hong Kong:

EEBFERNER:
Individuals - Other loans
ERIAL - EfthETR 2,859 - - - - 2,859
Trade finance
BIRE 928,201 643 339 - 6,790 267,252
Total advances to customers
BRI 931,060 643 339 - 6,790 270,111
Gross
Stages loans and
Stage 3 Stage 3 1and 2 advances
Gross Overdue impaired expected expected covered by
At 31 December 2022 amount loans loans credit loss credit loss collaterals
2022£F12H31H Sk BHIER FE=PEER FE=MER  B—REZ GREER

TH{ERYEER TRHERAEE P ERTERA ETRAEER
F=ES (EI=tEFS

Advances for use in Hong Kong:

EEBERINENK:

Individuals - Other loans
EBIAL - EfthEzR 3,044 - - - - 3.044

Trade finance
BZME 963,765 1,968 - - 10,804 259,611

Total advances to customers
B R 966,809 1,968 - - 10,804 262,655
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

Advances to customers - analysis by geographical area

BERBMAESLE

Advances to customers by geographical area are classified according to the location of the
counterparties after taking into account the transfer of risk. In general, risk transfer applies
when an advance is guaranteed by a party in an area which is different from that of the
counterparty, or if the claims are on an overseas branch of a bank whose head office is

located in another country.

BB ENEFR2REE RERNEREIRIBZZHFRELSE. —RmsS, 8RE
MHEREBIAFR ZEFAENERIN—S R, SEENETEHHRERRITAEIM

17, MR TRIRIR SRR RIS R Z ¥ FRIFRTED T CTEEREERE.

30 June 2023
20236 H30H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
G BHE  E=ERIERY F=PEER F—REZ
& TEHREE PEERTEHA
E=FS (E1=ti=FS
Hong Kong
& 891,787 643 339 - 6,738
Others
Hith 39,273 - - - 52
931,060 643 339 - 6,790
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REEHELT) (&)
Expressed in HK$000
(LGB T8l

2  Advances to customers - analysis by geographical area (continued)

EEBRLESE (B

31 December 2022
2022F 128 31 H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
ez BHEIER  E=ERIERY FE=PEER F—REZ
& TEHREE PEERTEHA
=P S (5-t=FS
Hong Kong
B 947,744 1,968 - - 10,795
Others
Hith 19,065 - - - 9
966,809 1,968 - - 10,804
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C.

3.1

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Overdue advances to customers and trade bills

BHIEF2HRESRR

Overdue advances to customers

BEREF2

There were no advances which have been overdue for more than three months as at 30
June 2023 and 31 December 2022. There was no collateral related to overdue advances as
at 30 June 2023 and 31 December 2022. The bank holds collateral against advances in the
form of cash deposits and mortgages over property.

R-EBEC=FAR=TAR"EFE_"F+"RA=1—H, NMTIEa 3 ERLILAIER. R
“ERCEFARE=TAR R ST R=1—H, NMIUEEHRS ARG, TR
B EEIVSEYIE 3578y iR S P I AN e i
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C.

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Overdue advances to customers and trade bills (continued)

Overdue trade bills

BHESE
30 June 2023 31 December 2022
20236 H30H 2022%F 128 31 H
% of gross % of gross
HK$’000 trade bills HK$’000 trade bills
BETT  (CEZER BTt  (CERER
Batl Bt
Trade bills:
B2EE:
Analysis by overdue period:
B2 EReHAER
Six months or less but over
three months
3EABLALEZE 6 @R 2,582 0.28% - -
One year or less but over six
months
6 ERLALEE 15 - - - ]
Over one year
15FLLE - - - i
2,582 0.28% - -

The amount of collateral related to overdue trade bills to customers as at 30 June 2023 was
HK$11.46 million (31 December 2022: Nil). The bank holds collateral against trade bills to
customers in the form of cash deposits and mortgages over property.

RTEC=FAA=TH, MINEHEFR2FRRIRREEREE 1146 Bt (TR TF
+T=B=1+—H: Nil) . MIUREEFEANFZSH I FFEEERaERmR.
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Rescheduled advances to customers

There were no rescheduled advances to customers as at 30 June 2023 and 31 December
2022.

RoE-=EAR=+ER-S-—F+-A=+—H, MTLCEAEFEN.
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

5 Property, plant and equipment

=r
. HEmALER
Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total
THEYIZEE ey RE. ExE (FREERE =1
KE. B
RERSE
Cost or valuation:
A Ekf&(E:
At 1 January 2023
R 2023 1H1H $ 11,431  $ 105,626 $ 6,682 $ 1,550 $ 125,289
Additions
e - - 371 - 371
Disposals/written off
RE /s - ; - .
At 30 June 2023
it 202356 530 H $ 11,431  $ 105,626 $ 7,053 $ 1,550 $ 125,660
Representing:
t&:
Cost
A $ 11,431  $ 91,126 $ 7,053 $ 1,550 $ 111,160
Valuation
(== - 14,500 - - 14,500
$ 11,431  $ 105,626 $ 7,053 $ 1,550 $ 125,660
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

IR, WK (48)

Property, plant and equipment (continued)

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles leased assets Total
THEYIZEE £ty =R, EE (FREEE (=1
#E,
RiERSE
Aggregate depreciation:
FHiHRE:
At 1 January 2023
R2023%F181H $ 7971 $ 35040 $ 4871 $ 827 $ 48,709
Charge for the period
AERIRE 533 1,136 325 96 2,090
Written back on disposals
HERFHER] - - } -
At 30 June 2023
it 202356 530 H $ 8,504 $ 36,176 $ 5196 $ 923 $ 50,799
Net book value:
IRERE:
At 30 June 2023
HR 2023 F 6 B 30 H $ 2,927 $ 69,450 $ 1,857 $ 627 $ 74,861
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
BRER (REEET) (&

Expressed in HK$000
(LGB T8l

5 Property, plant and equipment (continued)

IR, WK (48)

Furniture,
fixtures, office

Leasehold equipment and Right-of-use
improvements Buildings motor vehicles leased assets Total
HEYIFEE #25) ®E. BE EFEEE =F
EE. W
RSB

Cost or valuation:
A (E(E:
At 1 January 2022
R2022F 18 1H $ 12,716 $ 105626 $ 7,730 $ 1,550 $ 127,622
Reclassification to
investment properties
BN EEREE - - - - .
Additions
1EE 991 - 979 - 1,970
Disposals/written off
RS | iss (2,276) - (2,027) - (4,303)
At 31 December 2022
120225128 31 H $ 11,431 $ 105626 $ 6,682 $ 1,550 $ 125289
Representing:
R%:
Cost
BA $ 11,431  § 91,126 $ 6,682 $ 1,550 $ 110,789
Valuation
HE - 14,500 - - 14,500

$ 11,431  § 105,626 $ 6,682 $ 1,550 $ 125,289
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
BRER (REEET) (&

Expressed in HK$000
(LGB T8l

5 Property, plant and equipment (continued)

IR, WK (48)

Furniture,
fixtures, office

Leasehold equipment and Right-of-use
improvements Buildings motor vehicles leased assets Total
HEYIFEE #25) ®E. BE EFEEE =F
£8. P
RSB
Aggregate depreciation:
HHAE:
At 1 January 2022
20221 H1H $ 9,365 $ 32752 $ 6296 $ 634 $ 49,047
Reclassification to
investment properties

BN EEREE - - - - .
Charge for the period
REEHRE 882 2,288 601 193 3,964
Written back on disposals
RS (2,276) - (2,026) - (4,302)
At 31 December 2022
20229128318 ¢ 7,971 § 35040 $ 4871 $ 827 $ 48,709
Net book value:
IREFE:
At 31 December 2022
2022128 31H $ 3460 $ 70,586 $ 1,811 $ 723§ 76,580
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

6 Investment properties
REME

Cost or valuation:

R A {E{E:

At 1 January 2023

[R20235F 18 1H $ 23,584
Additions

188

Disposals/written off

BB | HfitE

At 30 June 2023
R 20236 H30H $ 23,584

Representing:

K¥=:

Cost
B4 $ 23,584

Valuation

(=]

$ 23,584

29



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

6 Investment properties (continued)

REMR (&)

Aggregate depreciation:

REHRE:

At 1 January 2023

R2023%E181H $ 4,644
Charge for the period

AEBEIRE 245

Written back on disposals

HHESEHE ]

At 30 June 2023
R 20236 H30H $ 4,889

Net book value:

WREFE:

At 30 June 2023
R 20236 H30H $ 18,695
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

6 Investment properties (continued)

REMR (&)

Cost or valuation:

R A {E{E:

At 1 January 2022

FR2022F1H1H $ 23,584
Reclassification from plant, properties and equipment

BN REEYE. WHKkRE

Additions

g

Disposals/written off

RRE | e

At 31 December 2022
R2022F 128 31 H $ 23,584

Representing:

=:

Cost
Bk $ 23,584

Valuation

(=]

$ 23,584
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFEER CREERT) (8)

Expressed in HK$000
(LGB T8l

6 Investment properties (continued)

REMR (&)

Aggregate depreciation:

REHRE:

At 1 January 2022

2202218 1H $ 4,150
Reclassification from plant, properties and equipment

B EEEYE. MR
Charge for the period

AHEFEHRE 494

Written back on disposals

HHEE R ]

At 31 December 2022
R2022F 128 31 H $ 4,644

Net book value:

DRIEDFE:

At 31 December 2022
FR2022F 12 B 31 H $ 18,940
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

7 Other assets

HithigeE

Customer liabilities under acceptance

AREFaE

Interest receivable

FEWFR

Others
Hity

Less: Stage 3 expected credit loss
k. F=PEERFRHAEEEXR
Stages 1 and 2 expected credit loss
BB PEERTREMEEEKR
- Stage 1
- Stage 2

33

31 December

30 June 2023 2022
2023 £ 2022 £

6 530 H 128 31H
4,049 20,220

12,500 10,473

6,032 6,563
(10) (7)
(1) (2)

22,570 37,247




SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Reserves

(it

Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
WIS L#E HERE AAnEERE Bt =F
At 1 January 2023
R2023F 1818 $ 11,244  $ 16,000 $  (10,124) $ 273982 $ 291,102
Dividend approved and paid in
respect of prior year
LA FEEI T TRIRE - - - (19,500) (19,500)
Profit for the period
HIRZEF! - - - 23,065 23,065
Other comprehensive income for
the period
HINE e EES - - (182) - (182)
At 30 June 2023
R20235 6 A 30H $ 11,244 16,000 $  (10,306) $ 277,547 $ 294,485
Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
WEEEL#E HERE AnEERE Bt =L
At 1 January 2022
R2022F 1818 $ 11,244  $ 16,000 $ (1,708) $ 245541 $ 271,077
Dividend approved and paid in
respect of prior year
LA FEEI T THIRR - - - (10,500) (10,500)
Profit for the period
HIRZEF] - - - 38,941 38,941
Other comprehensive income for
the period
HIRE S EES - - (8,416) - (8,416)
At 31 December 2022
i$2022% 125 31 H $ 11,244 16,000 $  (10,124) $ 273,982 $ 291,102

34



SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EH\ET) (&
Expressed in HK$000
(LGB T8l

Off-balance sheet exposures

pX ==
BEaEERLINER
30 June 2023 31 December 2022
2023 F 6 H 30 H 2022 F 12531 H
Credit Credit
Contractual equivalent Contractual equivalent
amount amount amount amount
BHEEE =8 BsER 5=
R HEEEE
Contingent liabilities and
commitments
HAREERFE
- Trade related contingencies
- HEZERNEARIEE 239,635 47,927 296,759 59,352
- Commitments that are
unconditionally
cancellable without
prior notice
- BT ECEMB/ASEST
BENRYFIE 2,184,515 - 1,831,954 -
Exchange rate contracts
EXE4 111,669 6,272 29,272 2,210
2,535,819 54,199 2,157,985 61,562

The table above gives the nominal contract and credit equivalent amount of off-balance
sheet transactions calculated in accordance with the Banking (Capital) Rules issued by the
HKMA. The bank did not enter into any bilateral netting arrangements during the period and
accordingly these amounts are shown on a gross basis.

ERAPIREERERIIIMR NGNS ENEESFEEECRREESMEEREMN (IR
175 (BX) RA 58, MTIRBEEPRHISEFREERA, A, DABEEELAE
BRI,
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

10

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

Segmental information

PEEH

All of the bank’s principal operations are located in Hong Kong. The total operating income,
before operating expenses and impairment losses, of the bank’s significant classes of

business is set out below:

KTHIFFBEEEXRBIIRINER. MINEEXRBEDER, URIIREEHRRERBERIES

W NAEREEN T :
30 June 2023 30 June 2022
2023 & 2022 &
6 H30H 6 H30H
Trade financing and provision of other finance services
B 7R E SR E RIS ARS 63,565 54,615
Income from investments
RERBAN 8,754 6,262
Deposits with banks
HRITEAK 4,388 43
76,707 60,920

The major component of the bank’s business is trade finance extended to customers by way
of opening letters of credit and financing import and export bills. Within the trade finance
portfolio, the emphasis is on purchasing/discounting of export bills with a wide geographical
spread. Such advances are of short term duration, normally not exceeding 120 days. The
short term nature of the advances provides a cushion against pronounced adverse changes
in the business and economic cycles, deflation in assets prices and risk transfers.
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10

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)

Expressed in HK$000

(LGB T8l

Segmental information (continued)
SEREH (48)

In addition, the bank accepts deposits from customers and places any surplus funds in bonds
or with other banks. The above figures for income from investments and deposits with banks
are reported on a gross basis and do not include any allocation of related interest expense
on deposits.

AMINFHETESEERYEAEIMESEANRENER, AEFREEEZME. E5MEE
BHERENEBNMGREZEENEOESR. BEENBERER, —RAZEB 120 X,
HRELEMBERTE, AEXBRERBEY. EEERBETRRERSHRPENSE
EEIFES T ETRAIER.

tehh, AMTEZERENR, ULRFERESIRRFFNERMIRT. DIARERIRTER
AU N\SERLAEEES 7R, TLRINBRFRAIEREFIE S,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)

Expressed in HK$000

(LGB T8l

International claims

BIRx (SR

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with reference
to the HKMA'’s Return of International Banking Statistics. International claims are on-balance
sheet exposures to counterparties based on the location of the counterparties after taking
into account the transfer of risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies. International claims on individual areas,
after risk transfer, amounting to 10% or more of the aggregate international claims are shown
as below.

RIB (IR1T¥ () RA) , MTEEFEERSBES ARSI, D2RESSMEES
BRRENYIZEHFORERIERDEE. EREECEEEAERNNARFE, REEH
Ry ESSMELE L RN St REREBERENEIE, HENSEREESZBEEERA
Mz HMEAERE, (ERIMEED SR BT R EGER A L EPREEAREEA DS 10% ZEIRR ERESF
A0
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

fHFCER (REERT) (&

Expressed in HK$000
(LGB T8l

International claims (continued)

EIBMEHE (48)
Non-bank private sector
ESRITRAEHAE
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
FEBEEET RT =Vl IFERAT ESRL et
EEik RIS FASHIE
As at 30 June 2023
Developed countries
BRI 233 107 340
Offshore centres
BEO 92 698 790
Of which Hong Kong
Heh - & 68 678 746
Developing Europe
EERPEUM 23 20 43
Developing Latin America and Caribean
SRR T EMFIINEEL 12 1" 03
Developing Africa and Middle East
BEREPREAEMTIRERIE 212 71 283
Developing Asia and Pacific
EREPIEMRATFE 719 200 919
Of which Bangladesh
Hep - A 382 382
Total
#Ex 1,291 1,107 2,398
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

fHFCER (REERT) (&

Expressed in HK$000
(LGB T8l

International claims (continued)

EIBMEHE (48)
Non-bank private sector
IEERITFASHAE
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
TEBEEET RT B AEERT E| 55 ok
EEik SRS FAEHE
As at 31 December 2022
Developed countries
BRI 279 49 328
Offshore centres
BEO 127 800 927
Of which Hong Kong
Hop - &8 62 726 788
Developing Europe
B RrhEOM 15 20 35
Developing Latin America and Caribean
EERAPRL T SEMFINNENEL 14 22 36
Developing Africa and Middle East
B REPRYAEMFIPERIbE 98 102 200
Developing Asia and Pacific
EREPIEMRATFE 663 180 843
Of which Bangladesh
Hep - FIHIE 367 367
Total
FEEE] 1,196 1,173 2,369

40




12

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)

Expressed in HK$000

(LGB T8l

Mainland Activities

POl iEEN

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

BRI (ER1T5 (KER) AR |, HIHNRTEEFRNEEBRRRERRE DT, HE2RES
CRIEERERIERERNY B ER R BRI BRI ED 18,

30 June 2023
20236 H30H

On-balance Off-balance
Types of counterparties sheet exposure sheet exposure Total

ZHEFROLER HEAER HEAER kL]
VARG LASMIRELR

1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)

PRI, BhREAFEEZHEEARBATIRGERE 16,813 - 16,813
2. Local governments, local government-owned entities and their subsidiaries

and JVs
HSEAT. Bt BITRE  SERENBATRSE R 56,880 - 56,880

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

FEPEPItAY PR 2 REEAIIR R EM AR BB R B A TR

BETHE

4. Other entities of central government not reported in item 1 above

RS ER(1) BN S A RET 2 EAHE

5. Other entities of local government not reported in item 2 above

TR Eif (2) IRPUER SRS BUR < Eithis

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

FEFBRIEIMIPE A REIEINEMZ H s, ERPEAtERZEE 222,874 37,748 260,622

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HEHRERRIERTEF Z AR 72,433 - 72,433

Total
FCEL] 369,000 37,738 406,748

Total assets after provision

HiRiBEREEE 2,921,278

On-balance sheet exposures as percentage of total assets

EEaERNZEARREGEEENLLE 12.63%
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

12

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$’000
(LGEIEFITAT)

Mainland Activities (continued)

RitEED (45)

Types of counterparties

RHEFROLER

1. Central government, central government-owned entities and their subsidiaries

and joint ventures (JVs)

PR, BhREFEEZHBEANBATIRGE RS

2. Local governments, local government-owned entities and their subsidiaries
and JVs

TR, B RAEE 2 EEANEARRGE R

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs
FEEFE AR RS REE AR R R AR B AR R
aEhE

4. Other entities of central government not reported in item 1 above

THERR EiA (1) IRPUER SRR Eithigis

5. Other entities of local government not reported in item 2 above

TR EiA (2) IRPUER SRS BUR < Eithidd

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

BEFESEINITEARSERRIEMZ Bthigis, ERTERtERZEE

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HEHRIERAtIRRTER ZER

Total
k]

Total assets after provision

msRReEE

On-balance sheet exposures as percentage of total assets

EEaERNZ BARREGEEENILLE

42

31 December 2022
202251285318

On-balance
sheet exposure

HEAER
VARG

28,923

44,529

233,649

78,600

385,701

2,930,450

13.16%

Off-balance
sheet exposure

HEAER
LASMIRELR

71,059

71,059

Total
“agE

28,923

44,529

304,708

78,600

456,760
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Currency risk

P EERRR

Foreign currency exposures arising from trading, non-trading and structural positions, where
an individual currency constitutes 10% or more of the total net position in all foreign
currencies, are shown separately as follows:

IMERISEEAGFIEINEFEERE 10% Ll E, EREE, FEENRGEMEERMAEERIINE
JEBRIZE—57~an T :

30 June 2023
2023F 6 H 30 H

Other foreign
HK$ million equivalent Us$ currencies Total
TEB%EasET 7T HfthyM HEst
Spot assets
REEE 2,265 110 2,375
Spot liabilities
RE&E (2,134) (88) (2,222)
Forward purchases
ELEESUN 22 - 22
Forward sales
EHAE H (89) (22) (111)
Net long non-structural position
EEMERERFA 64 - 64

Net structural position
SR EREEE - ; ;
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

13 Currency risk (continued)

HMERRE (48)

31 December 2022

2022 F12H31H

Other foreign

HK$ million equivalent Us$ currencies Total
TeBEEET =TT E M e
Spot assets
HE&E 2,238 87 2,325
Spot liabilities
REAR (2,192) (74) (2,266)
Forward purchases
LU 21 8 29
Forward sales
EHAE (8) (21) (29)
Net long non-structural position
IFEEERERER 59 - 59

Net structural position
MR RRIFE - ]

There was no net option position as at 30 June 2023 and 31 December 2022.

RCEFEC=FAR=TAR"F__Ft+RA=1—H, NMTIEHESOEE.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

Capital and Capital Adequacy

EFREFREE

Capital ratio:

EXtb=:

- Common Equity Tier 1 (“CET1”) Capital Ratio
- — RSB E AL

- Tier 1 Capital Ratio
- —AREARLLER

- Total Capital Ratio
- MEARLLR

45

30 June 2023
2023 £

68 30H

28.98%

28.98%

30.34%

31 December
2022

2022 F
128 31H

29.45%

29.45%

30.83%




C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

14 Capital and Capital Adequacy (continued)
EF-REFTREE (1)
The components of total capital before and after deductions are shown below:
MR AR EAERABRER DU T -

31 December

30 June 2023 2022
2023 & 2022 &
6 H30H 12H 31 H
CET1 Capital
— iR EIERES
CET1 Capital instruments
— NS BREREARAT R 300,000 300,000
Retained earnings
REAEF 277,547 273,982
Disclosed reserves
CIREHE 16,938 17,120
CET1 Capital before deductions
—iRE B ERE A (HRED) 594,485 591,102
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

Capital and Capital Adequacy (continued)

BEFXNEFFREE (1)

31 December

30 June 2023 2022
2023 &F 2022 &
6 H30H 128 31H
Regulatory deductions to CET1 capital:
BEERE— AT EREREFRHTRIER :
- Reserves arising from revaluation of land and
buildings

- RE TR RSB (ERYEE (11,244) (11,244)
- Reserve for general banking risk
- — R TR bRl (16,000) (16,000)
- Net deferred tax assets
- IRSEFRIE & 2/ FRE (3,007) (2,965)
Total CET1 Capital
— S ERE RS TR 564,234 560,893
Additional Tier 1 (“AT1”) Capital
IR EF i
Total Tier 1 (“T1”) Capital
—iRBEF 564,234 560,893
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Capital and Capital Adequacy (continued)

BXREFTRE (1)
31 December
30 June 2023 2022
2023 &F 2022 &
6 H30H 128 31H
Tier 2 (“T2”) Capital
—HREF
- Reserves arising from revaluation of land and
buildings
- B TR E R EGRHE 5,060 5,060
- Reserve for general banking risk and collective
impairment allowances
- AR TREMRFEE R RS IRELERE 21,454 21,200
Regulatory deductions to T2 capital
BERE _RENIRIEE - -
Total T2 Capital
—RREF 26,514 26,260
Total Capital
BEF 590,748 587,153
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EH\ET) (&
Expressed in HK$000
(LGB T8l

Capital and Capital Adequacy (continued)

EFREFREE (18)

The capital adequacy ratios were calculated in accordance with the Banking (Capital) Rules
(the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted the “Basic
Approach” for the calculation of the risk-weighted assets for credit risk, and the “Basic
Indicator Approach” for the calculation of operational risk. The Bank has been exempted
under section 22(1) of the Banking (Capital) Rules from the calculation of market risk under
section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2022:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies adopted
for land and buildings. The revaluation reserve is not available for distribution to
shareholders.

A regulatory reserve of HK$16,000,000 (31 December 2022: HK$16,000,000) is maintained
to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in the reserve
are made directly through retained earnings.

Stages 1 and 2 expected credit loss is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)

Expressed in HK$000

(LGB T8l

Capital and Capital Adequacy (continued)

EFREFREE (18)

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company’s website at www.hbzhongkong.com and includes the following
information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital and
regulatory deductions applied to the capital base of the institution by using the standard
capital disclosures template as specified by the HKMA.

- A full reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2 capital
items and regulatory deductions applied to the capital base of the institution and the
balance sheet in the published financial statements of the institution.

- A description of the main features and the terms and conditions of capital instruments
issued by the institution.

BEAFRICRRER (IRT7X (&) KA ( [EXRA] ) 518, RIREARRR, KTCHRN
[BEAStEE] stEGERBNEMIMESE, LUKKA [ENEEEE] stERFRER.
KTEBEARRRAISE 22(1) IFHARB/RRES 17 IF5tEH SRR,

— iR E B SEA T EAEEB® 300,000,000 7t (ZEBE=="F+="A=+—01: &
300,000,000 jT) ZEZITRHEEEER. SERIFEEEKNEAISERIREHNRE, G
EAANEIRERE LIRE, BR—=E., MATRIBEENS, IFEEEREERASFER.

KTORER Tt R R S TR ST BORRR L B (AR, 2R B ITRTFARER.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
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fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Capital and Capital Adequacy (continued)
BEFXNEFFREE (1)

REEEHR (RITHRFN) f9RE, MIERERETIREBE 16,000,000 7T (ZFE-"5F+
“RB=+—H: /%% 16,000,000 jT) BI#EH. HBENESCEEERERNNEIE.

EXNTEHEREENFHMGINEREETESHNERER, SHHEERARSEHEENERME
EER, FEFS— MBI EER MR EfIT L RATRERE.

REFE (RT% (KEE) RA) NEX, NMTEELTHELE (www.hbzhongkong.com) i
[EAEEE| HE, LURHLITER:

- LEREREERITVRENKEER, Fa7HERREEAERERN—REERE
mEAR, I —RER, “REAREENRIEE.

- RERHBERERERN—NEEREREARIER. I —REFRE. —HREFEHE
MEETMIER, LNBREECT SMBHEENEER ERRHTEBRIEIR,

- EAERRBITEHMTRIEA T RAVEEISEL. I5ERAIRM
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Countercyclical Capital Buffer Ratio

WEHR R EE LR

31 December
30 June 2023 2022
2023 &F 2022 &
6 H30H 12H31H
% %

Countercyclical Capital Buffer Ratio
B AR E B AL 0.800% 0.847%

The countercyclical capital buffer requirement remained unchanged in June 2023 compared
to December 2022.

Ed 2022 £F 12 A18kY, 2023 & 6 AR IBHIEEEAEKERAE,
Capital Conservation Buffer Ratio
BEEEHEAFIE

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating
the Bank’s buffer level are 2.5% for 2023 and 2.5% for 2022.

RiR (RT3 (BAF) RA) 3B 3MIF, BEEEEALERR"F_=FR2.5% (CFE__F:
2.5%) .
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(CONTINUED)
MRER (REERT) (48)

Expressed in HK$000
(LGB T8l

Leverage Ratio

= La s

30 June 2023 31 March 2023
202346 H30H 2023%F3831H

Leverage Ratio

=] 17.63% 18.63%
Tier 1 Capital

—iREX 564,234 574,512
Exposure Measure

R BiRiE 3,201,123 3,084,548

30 June 2022 31 March 2022
2022FF6 H30H 2022 3H31H

15.73% 15.32%
536,677 531,883
3,411,637 3,472,497

The leverage ratios were compiled in accordance with the Leverage Ratio Framework issued

by the HKMA.

BRI EEEEMEEB ZIRIRIERIERIER,
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

I ER CREERT) (8)

Expressed in HK$000
(LB HEFoTor)
Liquidity information

Quarter ended
30 June 2023

Quarter ended
31 March 2023

Quarter ended
30 June 2022

Quarter ended
31 March 2022

BZE 2023 F BZE 2023 F BZE 2022 F FHZE 2022 F
6 H30HLE 3831 HL: 6 B 30HLE 3831 HILE
3{EH 3{EH 3{EH 3{EAR
Average liquidity
maintenance
ratio for the period
BRI a4
e 85.67% 82.42% 65.23% 69.32%

The average liquidity maintenance ratio (“LMR”) for the period is calculated as the simple
average of each month’s average LMR as reported in the Liquidity Position Return.

Liquidity risk management
Liquidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as to
ensure that liquidity sources match funding needs and that the statutory ratio is complied
with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash and
short term funds) of appropriate quality to ensure that short term funding requirements are
covered within prudent limits. Customer deposits form a significant part of the Company’s
overall funding and they have remained relatively diversified and stable. Adequate standby
facilities are maintained to provide strategic liquidity to meet unexpected and material cash
outflows in the ordinary course of business. The Asset and Liability Management Committee
measures the liquidity and adequacy of funds periodically and evaluates the overall risks and
mitigation. The Committee also manages the funds and investments within the internal and
regulatory framework. The Bank is not required to calculate liquidity coverage ratio, net
stable funding ratio and core funding ratio under Banking (Liquidity) Rules.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
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fHFER (REELT) (&)
Expressed in HK$000
(LGB T8l

Liquidity information (continued)
mENEEEH (1)

The average liquidity maintenance ratio was higher in the first two quarters of 2023
compared to the first two quarters of 2022 mainly due to the lower deployment of funds in
customer lending, resulting in higher balances being maintained in short-term funds with
banks.

BN RO R En R R B E IR RS B IO En s LR A RS B P9 EL.

=il =i

I

SEnatEFAMTEEEIHBEFIRES.

\

MNMITHHEE. aENAENRSIEEEIILER, #RRBESRUREEEHK, WEE
iRTELEE,

ATHIMFEERFIERE B B B E HER RN ZHIA AR EESER, WRINTRESR
BEHRINRARRNEEFKER. EERBERERFERENGEERRBEE (PINRER
EHES) MAEE, HEREFREENNREENEEHR. BEFFARNTEEESN—
[EEZEAERERD, EEMAERSEIBESTURRENIRE. NMTESEABERESLMERR
EREES, EMABERBESTHRENAEERAENRERE. EEREEEEE
EEEnEESRSM N THIER, FERRRENEREREE. EERSEEZEEN
BEEERIEEENKRE, UEREMANSATNEMIERAE. RIEREERA A TH/A
BnEtBE R REESFRIERROESIE,

R FEmERHOREM SRR T FEmEAA LT, TREREEFEEES
RIS, SRR IR TG EIE S ERERIENN,
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Expressed in HK$000
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Specific disclosures and additional semi-annual disclosures

HERE R ERE

The specific disclosures and additional semi-annual disclosures to be made by authorized
institutions incorporated in Hong Kong respectively required by Part 2A and 3 of the Banking
(Disclosure) Rules are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

R (ERTEARE) AL % 2A K 3 88, BRESEHLAEZBERIRAIHE/RIFHAER
BUNBRIIMFEIRE, AMITELTEIL (www.hbzhongkong.com) FfiiE [EXEIREE]
H.
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STATEMENT OF COMPLIANCE
G

In preparing the Disclosure Statement, Habib Bank Zurich (Hong Kong) Limited has fully
complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority
(“"HKMA”).

R T =FHHMBERIREBPE R EERER, BHRTHEEE (F8) BIRATE
TEMGEESEERRMAY (RITH (KEE) KA .
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