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Habib Bank AG Zurich

(Incorporated in Switzerland 1967)

All praise is due to Allah, and blessings be upon Prophet
Muhammad (peace be upon him), upon his family and all his
Companions.

Murabaha Auto Finance
Based on Murabaha Sale Contract

The Internal Shari‘ah Supervision Committee (“1SSC”) of the
Habib Bank AG Zurich - SIRAT, United Arab Emirates
(“HBZ-SIRAT”), has reviewed & approved the Terms &
Conditions, documents and structure underpinning the
Murabaha Auto Finance (“MAF”) as offered by HBZ-SIRAT,
whereby the HBZ-SIRAT sells vehicles on Murabaha basis to
its customers as per the following steps:

1) The Customer submits an application to HBZ-SIRAT
wherein he /she states the vehicle he /she wishes to
purchase and describes its detailed specifications.

2) The Bank purchases the vehicle from the owner, and get
possession by transferring the risk of ownership to
HBZ-SIRAT, but may leave it physically with the owner on
trust basis.

3) Having the ownership and either constructive or physical
possession of the vehicle; HBZ-SIRAT sells the same to the
customer at the actual cost price, at which HBZ-SIRAT
acquires the vehicle, plus the profit margin agreed upon
in the form of either fixed amount or a percentage.

4) HBZ-SIRAT may pledge the vehicle as a security against
the liabilities settlement with the agreement that vehicle
will remain with the customer.

5) HBZ-SIRAT and the customer agree on the payment
terms.

Based on above concept, ISSC has reviewed the below

mentioned key agreements and documentation:

- Murabaha Auto Finance Application form with Promise to
purchase.

- HBZ-SIRAT's LPO (Local Purchase Order) to acquire either
constructive or actual possession of the vehicle.

- Murabaha Sale Contract

- Vehicle Delivery Order

- Payment Agency Letter, to appoint the customer as agent
to make any payment on behalf of HBZ-SIRAT.

- Schedule of Charges

Based on above concept, ISSC hereby concludes that the
terms & conditions, documents and structure underpinning
the MAF as applied by the HBZ-SIRAT are in conformity with
Islamic Shari’ah rules and principles as set out in Shari'ah
Standards published by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAQIFI).

Allahu A'lam (Allah knows the best)
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Jassim Ali S. N. Alsha¥gsi (ISSC- Chairman)
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Mohammed A. Abdullah Al Hamed (155C- Member)
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Talha Saleem (1SSC- Executive Member)





