) Key Facts Statement - Lending Against Securities (LAS)
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Habib Bank AG Zurich (hereinafter referred to as “HBZ” or “The Bank”) offers Lending
against Securities (“LAS”). This KFS provides you with important information on the product
features, interest rate, fees and other relevant details about the product.

1) Product Characteristics

Lending Against Securities (LAS) program aims to lend against a portfolio of securities. The
LAS facility is available as an overdraft secured by acceptable securities and/or as leverage
to invest in acceptable securities. The lending is based on an assigned Loan to Value
(LTV) with minimum term of 12 months. The amount of lending, Loan to Value % (“LTV"),
acceptable securities and tenor will be determined by the Bank.

2) Key Requirements, Limitations and Obligations

»  Offered to individuals only (Resident & Non-Resident)

» Loan will be disbursed in AED only

»  Customer should have a banking relationship and Portfolio Demand Deposit (PDD) account

» The LAS facility will be linked to a PDD account, which will be used to mark lien on
securities as collateral

3) Financial Terms
»  Maximum LAS facility of AED 15 million

»  Minimum and Maximum Age: 30 years (Min - At application), 65 years (at maturity
of LAS facility / loan)

» Loan to Value (LTV): LTV is defined as a % of the Loan Amount/Collateral Value. The
LTV applicable will be at sole discretion of the Bank and in accordance with prevailing
regulatory guidelines.

» Tenor: LAS facility/Loan up to a maximum of 12 months. Annual renewal of limits at
bank’s discretion, tenor aligned with maturity of underlying security.

» Charges: Execution and other trading charges will be applicable as per disclosed
Schedule of Charges, available at https://www.habibbank.com/uae/downloads/socs/
socPriority-CB.pdf

»  Daily Monitoring of LTV will be conducted. In the event of a breach in LTV, client will be
notified of a margin call with AED shortfall at portfolio level.

» A Margin Call notice via email and SMS will be issued by the Bank to the Customer to
remedy the margin shortfall within 7 calendar days

» In case of breach of maximum or approved LTV, the Bank can liquidate collateral
immediately, with or without a margin call.

» The Bank reserves the right to review Customer’s Al Etihad Credit Bureau (AECB) report
at its discretion and at the Customer’s expense

» The Bank will endeavor to complete the processing and disbursal of the loan proceeds
within a maximum of 10 working days subject to completion of the documentation and
securities as required by the Bank

»  Customer may refer to information on HBZ UAE website (www.habibbank.com/uae) for
the detailed Schedule of Charges governing the account.

IMPORTANT

HBZ can amend any of the applicable terms of the LAS facility or the Schedule of Charges
at the bank’s discretion. Any applicable change in the fees and charges structure will be
updated on www.habibbank.com/uae and mentioned in the Schedule of Charges with a
60-day notice prior to amendment.

4) Eligible Collateral

» Cash under lien - Major currencies apart from AED (e.g. GBP, EUR, and USD) can be
accepted, at the discretion of the Bank

» Marketable Securities - must be held through HBZ Portfolio Demand Deposit (PDD)
account and lien marked, which would include:

+ Bonds / Sukuks - Bonds denominated in USD/EUR, as well as exceptions granted
by the Bank

« Components of S&P 500 & Nasdaq

» LTV approval - HBZ reserves its rights in ascertaining the final LTV levels. Bank can
accept higher or lower LTV’s, depending on the type of collateral.

5) Annualized Interest Rate

» The applicable interest rates are linked to 1-month or 3-month EIBOR + bank margin as
determined by the collateral and amount of leverage/loan

» Interest will be calculated on the applicable rate for the loan amount booked and
renewed on an annual basis until maturity of the loan or if settled earlier

» Interest servicing period can be Monthly/ Quarterly/ Semi Annually

» Interest servicing period, LTV and amount will be defined in the Facility Offer Letter
and LAS documentation

» Interest servicing period will be aligned with applicable EIBOR tenor
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» For example: If 1-month EIBOR is applicable on the LAS facility then the interest
servicing period will be monthly

» Interest payment shall be debited to the PDD account, and it is the customer sole
responsibility to keep the account fully funded for servicing the interest

» Interest will accrue on a daily basis and normally, the calculation will be based on a
365 day year basis. All interest calculations will be determined and calculated by the
Bank with reference to your chosen EIBOR frequency, i.e. a month for 1-month EIBOR
or a quarter for 3-month EIBOR.

» Interest Rates are offered on variable interest rate term. Variable Interest Rate is the
rate calculated as the sum of the agreed bank margin and applicable EIBOR (Emirates
Interbank Offer Rate) index subject to a Minimum Interest Rate defined in the Facility
Offer Letter. The EIBOR reset is as per the applicable index frequency.

Example of the applicable rates

For a LAS facility of AED 1,00

0 for 1 year (12 months)

1m EIBOR® + 1.75% (min 3.5%)
AED 2,916.66

Variable Interest Rate on IG

Monthly Interest Payment

* Based on Minimum Interest Rate of 3.50%

»  Scenario 1: if EIBOR for 1-month (1m) is 1.5% + 1.75% = 3.25%, then the minimum rate
of 3.5% will be applicable on the loan

» Scenario 2: If EIBOR for 1-month (1m) is 2.5% + 1.75% = 4.25%, then Interest rate of
4.25% will be applicable on the loan

Note:

» The prevailing EIBOR is available on https://www.centralbank.ae/en/services/EIBOR-
prices

» The interest rate is a rate expressed as an annualized rate and applied on the principal
outstanding of the Customer’s LAS facility

« The rate quoted here is for reference only. The EIBOR index and frequency, the bank
margin and the minimum interest rate applicable is at the Bank’s discretion and will
be mentioned in the Facility Offer Letter.

- If there is any change in the Bank Margin (fixed rate’), the Bank shall disclose the
revised rates by way of written notice to you that will be sent 60 calendar days in
advance of the change taking effect.

- If there is any change in the methodology to calculate rates and fees, the bank shall
inform the revised methodology to you by way of revised Facility Offer Letter that
must be provided 90 calendar days in advance of the change taking effect.

6) Interest Rate & Balloon Payment - Concept, Risk and Illustration

The LAS facility is set up on a balloon payment structure, ie the final amount due on a loan that
is structured as a series of monthly interest payments followed by interest and principle at the
end of the loan period.

Balloon payment terms can be risky because the borrower owes a larger payment at the end of
the loan. If the value of the marketable securities falls, or if the borrower’s financial condition
declines, they may not be able to sell their portfolio in time or at reasonable market values (ie
positive mark to market / gains on sale) before the final balloon payment comes due.

Key Loan Parameters

Loan Amount (in AED balloon in nature) 1,000,000 E
Tenor (in years) 1
i Base Rate - 3-month EIBOR 3.50%
- Bank Margin 2.50%
E Interest Recovery (also frequency of base Quarterly "
rate change)
All'in rate (per annum) 6.00%

Repayment Frequency Balloon (Bullet)

0On Maturity

- Lombard Loan Outstanding Due Date

Bank Margin

The fixed bank margin that will be used to calculate the interest rate applicable
on your loan. The bank margin+base rate is the all-in interest rate.

Interest Rate Frequencey

The frequency of your interest payment dues, which reflect the base rate tenor
bucket i.e. 3-month EIBOR means monthly interest reset interest recovery.
Lombard Loan Outstanding Due Date

The due date to make the principle payment on balloon payment structure i.e. the final
amount due on your loan is structured as a series of interest payments followed by interest
and principle at the end of loan period. The due date of loan period is mentioned here.
Loan Amount

Loan amount (Balloon structure) is the approved Lombard facility amount as
mentioned in the facility offer letter. Lombard Loan principle payment is on Balloon
payment structure i.e. final amount due on your loan is structured as a series of
interest payments followed by interest and principle at the end of the loan Period.
Tenor

The approved tenor at any time for your lombard facilities (loan and/or OD).
EIBOR

The applicable frequency of the change of EIBOR (Emirates Interbank Offer Rate)
that is used to calculate the all-in interest rate of the loan.
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Key parameters

Lombard Facility 1Q 2Q

7) Cooling off Period

The Bank will offer the Customer a Cooling Off period of 5 business days after signing
the contractual agreements during which time the Customer has the right to withdraw
from the products without any penalty or prescribing any reason whatsoever. Should
the Customer choose to avail the Cooling Off period, the Bank will proceed with
the set-up and booking of the facility only after the Cooling Off period has expired.
Please visit www.habibbank.com/uae/home/cea.html for additional information.

8) Fees and Charges

PARTICULARS CHARGES

9) Stress Test

Following scenarios where Loan amount is stated in USD are for illustration purposes only:

Client has leveraged its bond investment with following parameters:

» Loan amount is in AED and exchange rate is 3.6730 for USD/AED.

»  Nominal Unit: 300,000, LTV: 80%, Coupon: 2% per annum,
Coupon Payment frequency: Semi Annually,
Maturity of bond: 01-Feb-2031, Price: USD 100 per 1000 units,
Total Investment: USD 300,000 or AED 1,101,900.
Loan: USD 225,000 or AED 826,425, Client Equity: USD 75,000 or AED 275,475
Interest rate on loan: 1 month EIBOR +0.5%, Current 1 month EIBOR: 0.5%
Interest payment frequency: Monthly

»  Client will earn coupon of USD 6000/year or AED 22,038/year. Interest payment will be
AED 8,264.25/year.

Scenario 1

» Benchmark Interest rates (EIBOR) increases by 200bps or 2% in one year to reach
2.5% :

» New Interest rate applicable on loan: 1m EIBOR + 0.5% : 2.5% + 0.5% = 3%

» New Interest charges payable per year : USD 6,750 or AED 24,792.75 while client is
earning AED 22,038 as coupon income, resulting in negative cash flow yield of : AED
2,754.75

» Due to increase in benchmark interest rates, client will be paying more in interest
payments than income.

Scenario 2
»  Decline in bond prices resulting in Margin / Liquidation Call:

« For the above bond, the margin call LTV is at 85% and Liquidation call LTV is at 90%,
as defined by the bank

« With rise in benchmark interest rates, the bond prices declines to USD 85 in the
market

« The revised collateral value is USD 255,000 and LTV is 88.2% resulting in margin call.
« To reqularize the account, client will need to
» Top up the account by USD 45,000 cash or equivalent of acceptable collateral, or,
» Reduce loan by ~USD 21,000

» Due to increase in benchmark interest rates and resultant decline in bond prices, client
will be required to pay additional cash/collateral or settle loan.
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WARNINGS
» The borrower’s capital is at risk with LAS facility and hence Bank strongly recommends
having full understanding of the product before investing.

» If the securities held as collateral loses its value - for instance, because of market
volatility or exchange rate risk - the borrower must provide more collateral or accept
the possibility of a sale of their assets to reduce/settle the amount of the Loan.

» This product is only suitable to customers with in-depth knowledge of financial
markets and must be approached with caution. Leveraged portfolio carries additional
levels of risks, which can potentially increase the cost of the Lombard Loan.

» The material and information contained in this document is for general information
purposes only. You should not rely solely on this information as a basis for making
any personal, business, legal or any other decisions related to the products and
services applied for with HBZ.

»  This product is sensitive to interest rate movements and can result in higher interest

costs or margin/liquidation calls resulting in losses for clients. For more details,
please refer to section Stress Test.

REMINDER

Borrow responsibly and ensure that one understands the risk of investments in financial
instruments.

10) Personal Information: Data Collection, Privacy and Usage

The Bank is committed to protect your account information and transaction details.
It is ensured that all controls relating to personal data privacy / protection as required
in relevant legislation, regulations and contractual clauses (as applicable) are in place.
Further, the Bank may at its discretion and for any purpose (including for the purpose of
fraud prevention, audit and debt collection, or if required by any competent government or
regulatory body) share any information, details or data relating to the Customer and/or the
Accounts and/or the Customers transactions with the regulators, Bank’s service providers,
contractors and affiliates. For further details, kindly refer to:

https://habibbank.com/uae/downloads/DataPrivacyNotice.pdf

11) Complaints & Feedback

The customer can log a complaint for any deficiency or discrepancy or any other matter
through our website. The online complaint form generates an immediate reference num-
ber for tracking purposes and the Bank will endeavor to resolve the complaint within 10
Business days. The customer can also walk-in to any of the Bank’s branches or call 800
HABIB (42242) or +971(4) 419 5555 (from outside UAE) and log a complaint in person or via
our Call Center respectively.

If the customer is not satisfied with the response from the Bank, then the customer can
escalate (with all necessary details) and address the same to the Country Manager via
email at complaints@habibbank.com.

If the customer still feels the Bank has not resolved the complaint to their satisfaction,
the customer has the right to further escalate by contacting Sanadak, UAE’s independent
financial Ombudsman Unit. Sanadak will accept your complaint, only if the complaint was
not registered by the Bank or the Bank did not provide a final response to your complaint
within 30 calendar days of initial lodgement or if you are not satisfied with the resolution
of your complaint.

Sanadak contact details:

800 SANADAK (800 72 623 25)
www.sanadak.gov.ae
Info@sanadak.gov.ae

Sanadak Unit
Emirates Institute of Finance Building, Ground Floor,
Sultan Bin Zayed The First Street, Abu Dhabi, UAE

BOoE®

12) Multi-Channel Support

The customer can get assistance by using any of the below channels to report complaint/s,
any loss or any theft related to banking products and services:

E3 Visit any of our branches in the UAE

Call 800 HABIB (42242) or +971(4) 419 5555 (from outside UAE)
B Email: csd@habibbank.com

Visit: www.habibbank.com/uae/home/cea.html
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